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Reforms of Long-Term Care System for the Elderly in New Zealand

Hiroyuki Matsuoka

New Zealand carried out radical economic reforms in the 1980’s and 90’s. The aims of the
reforms were to lead NZ’ s markets to free competition and to increase efficiency of all sectors in
NZ including central and local governments. This article makes clear that reforms of long-term
care policy for the elderly was a part of the overall reform in NZ. For example, increasing
efficiency in the public hospital system by cutting the number of beds, or closing the hospitals in
deficits.

However, the trend has been changing since the year 2000 because of the new government’s
policies. The central-left government is a coalition of the Labour Party and the Alliance. The New
governmnent puts more emphasis on equity than efficiency. Prime Minister Hellen Clark restores
income-related rents in public housing policy and abolishes market mechanism adopted in
long-term care policy of the elderly. And, she declares the government goes as a third way
government which means it neither seeks extensive regulatory policies like the 1970’s
governments nor abandons responsibilitis for economic and social development like the 1980’ s
and 1990’s governments. Instead, acknowledging the limitations of government, the new
government seeks partnership with other parties (for example, local governments, Maori, private
companies, non-profit organaizations, and so on). By doing so, the new government tries to realize
its goals inclulding bigger economic growth and decreasing social gap.
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