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Comparison of the Tax Base of New Zealand’s GST
and Japan’s Consumption Tax

Hiroyuki Matsuoka

New Zealand's Goods and Services Tax (GST) and Consumption Tax of Japan are Value
Added Tax or VAT. With VAT, firms apply the tax rate to sales and deduct from the sum
the tax paid on purchases as tax credit. Thus the tax base is value added. This study
compares the tax base of both taxes. The result is that NZ’s GST has a broader tax
base than Japan’s Consumption Tax in particular regarding exemption of small firms

and exemption transactions without credit for input tax.
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